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 Jyske Bank A/S and BRFkredit A/S announced on Feb. 24, 2014, their
intention to nerge, subject to regulatory and sharehol der approval.

 Despite our forecast of sone inprovenent in the banks' risk and business
diversity, we believe that the existing ratings adequately reflect the
risk of the conbined entity and reflect our views on the Danish banking
sector.

« W are therefore revising our outlook on BRFkredit to stable from
negative and affirnmng our 'A-/A-2' ratings on both entities.

» The stable outl ook on Jyske Bank reflects our view that the bank's
busi ness and risk positions will renain "adequate."

» The stable outl ook on BRFkredit reflects that we expect it will becone a
"core" entity followi ng the nerger.

STOCKHOLM ( St andard & Poor's) Feb. 24, 2014--Standard & Poor's Ratings
Services said today it had revised its outl ook on Denmark-based BRFkredit A/'S
to stable fromnegative. At the same time, we affirmed the 'A-/A-2' |ong- and
short-termcounterparty credit ratings on both BRFkredit and Denmar k- based
Jyske Bank A/'S. The outl ook on Jyske Bank remai ns stable.

The rating actions follow Jyske Bank's and BRFkredit's announcement on Feb.
24, 2014, that the two entities intend to nmerge, subject to regulatory and
shar ehol der approval .

The affirmation of the ratings on both institutions reflects our view that
they will forma bank with business and risk profiles that largely reflect the
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ri sks associated with the Dani sh econony. Wile we consider the nmerger to have
a sound strategic rationale and relatively |ow transaction risks, our
assessment of the conbined entity is in line with our assessnent of the
econom ¢ and i ndustry risks for banks operating in Dennark

We understand that Jyske Bank woul d acquire BRFkredit fromthe sol e owner BRF
Hol di ng in exchange for 23.76 million new Jyske Bank shares and Dani sh krone
(DKK) 100 million in cash. The acquisition price of DKK7.2 billion (€966
mllion at DKK7.45 to €1) represents 0.7x of BRFkredit's current book val ue.
BRF Hol di ng woul d receive 25% ownership in Jyske Bank, making it the |argest
sharehol der in the conmbined entity by a | arge margin.

As of June 30, 2013, our risk-adjusted capital (RAC) ratios for Jyske Bank and
BRFkredit were both 9.7% W expect the conmbined entity to have similar ratios
initially, given that the transaction is capital-neutral and requires no
additional financing. W see potential for the conbined entity to inprove
capital over tinme via retai ned earnings, diversified revenues, and
cross-selling opportunities. However, we renmain uncertain as to whether the
conbined entity can achieve a stable RACratio in excess of 10% over the next
18- 24 nont hs.

The uncertainty in our forecasts derives fromthree considerations:

e First, we see potential for steep growh in residential nortgage | oans.
W expect the new bank to price its nortgage products to attract new
custoners and take large efforts to refinance the loans of its current
retail custoners in BRFkredit in the future. At present, a dom nant part
of the residential nortgage | oans have been transferred to Total kredit
AS.

 Second, we believe that the group will continue to explore acquisition
opportunities and will continue to participate in the consolidation of
t he Dani sh banki ng market.

e Finally, we take a conservative approach with respect to transaction
costs as well as revenue and cost synergies.

The stabl e outl ook on Jyske Bank reflects our belief that inprovenments in the
busi ness and risk positions of the combined entity will likely remain
conmensurate with our "adequate" assessnents, rather than lead to an upward
reeval uation of these factors. This reflects our belief that the conbined
entity will have business and risk positions that largely reflect the industry
and econonic risks associated with the Dani sh econony.

Upon approval of the nmerger, we expect to consider BRFkredit as a core

subsi diary of Jyske Bank and have therefore aligned our rating and outl ook on
BRFkredit with those on Jyske Bank. W would likely revise the outl ook on
BRFkredit to negative if the transacti on was annul | ed.
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Conplete ratings information is available to subscribers of RatingsDi rect at
www. gl obal creditportal.comand at spcapitalig.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
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